
A Short Study of the Worst Weeks in the Investment Markets Since the Great Depression

This calendar week (ending 10/10/2008) was the worst since 1928 (the beginning of our data set) and the 7th and 8th worst Trailing 5-day periods

Three of the five bleak calendar weeks were exclamation marks on tortuous 6-month experiences (6 months ending 10/7/32 would have been positive w/o final week)

Near-term recoveries out of the worst calendar weeks were mixed, but more positive under Trailing 5-day criterion following 1932 and 1987

Longer-term recoveries from all calendar weeks were positive; recoveries from worst Trailing 5-days:  positive following 1932 and 1987, significantly 
negative following 1929

Sources:  S&P 500 Index, since 1950; Dow Jones Industrial Average, 1928 to 1950 


